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LOCAL DRAFT PARAGRAPH No.ST-05/2014-15 PROPOSED FOR AUDI'T REPOR'T
2014-15 ON SERVICE TAX RECEIPTS

Sub:  Nou-payment of service tax on organizing for card games

The Finance Act, 1994 vide Section 66B stipulates that service tax shall be levied on all
services other than those mentioned in the negative list. As per Section 67 of the Act Service tax
shall be payable on the gross amount charged by the service provider for the taxable scrvices
provided or to be provided. Interest is payable for belated payment of service tax as per Section
75 of the Act.

M/s. Andhra social and cultural Association, an assessee, falling under Service Tax 1l
Commissionerate, Chennai organized card games and had carned income ol I65.32 lakh and
754.50 during the years-2012-13 and 2013-14 respectively. It was however noticed that the
assessee had neither filed the requisite ST return nor paid the service tax. The service tax payable
for the two years working out to T14.81 lakh has to be recovered along with interest. The unit

was a Category “C” unit for internal audit purposes and was covered up to February 2009 only.

The objection was communicated to the department (October2014, November 2014).
The department accepted the objection in principle and stated that SCN was being issued to

recover Service tax of T14.81 lakh. Fucther report from the department is awaited (May 2015).

(Approved on 11.05.2015)

Principal Director of Audit (Central)
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Office of the Superintendent of Service Tax, Range A

(M/s. Andhra social and cultural Association)

N

4.

2. | Commissionerate Service Tax 1l Commissionerate )
3. | Division Division 11

3 | Ran ge B Range A

4. | Reference 1. Para2/IIB vide Letter No. PDA(C) JCERA /REP-I1

/VI2014-15/12-0007/135 dated 18/11/2014
SOX No. ST- 08 /2014-15 dated 27/3/2015

C.No. 1V/16/07/2014 SU030 | dated 30/3/2015 of the

Assistant Commissioner of Service Tax, Service Tax
111 Division

C. No. 1/10/19/2015 1A (CERA) dated 5/5/20150f
the Joint Commissioner, Service Tax [l

Commissionerate, Chennai

SO
iy



AR S i
T

e T oranudit (FEla) 563w o
e Waey, 36 1, st e, e, D9 - 600 018,
QETICE OF T PRINCIPAL DIRECTOR OF AY DI (CEMTRAL)

CHERMNAL
ek ' {8 _
The Principal Direetor of Audit (Clentral) This 2 ssistand € pmnissioner of Seryice Yux

Contral Fxeise Recaipt Audit
ek ha Parkeha Rhavan,

Service Tax-lV Division
Newry Fowers, (Formery Sonex TOANTRE)
461 Anina Salai, Chennal A0O O1E Anndg Magar,

|
|

gl e St Chennai-00004U.
ey, VA u_':)/q:!‘Lu,x,"b}.i‘_‘,P--!..I/\/‘!!l/".z‘.m'1. ;5;/1_'2,-4')00’7{ L4 C‘., Piseted: (L 1LZ0EA

Gyl Report on the speciion of Service Tax teceipts - forwariled,

(1 forward herevall fhe lspuution Reporl of Servics Tax recetpls and pulonds of Wibiee o4

76

the  Superiniendont of  Serviee Tax, Group i, ERvision

Y, Bervige
Crntiissionerate and vequest you 1o furnish the replies and your pemarks and oiders
thereon 1o reach this office witiin one month from the date of receipl.

9 The andii wits condueied Fraim 02014 to AL 1201 and impotant rvegulatics i
omission for which apecilic replics ave required to b sent fo this oftice have boer incleded

i ihe Pact 1ol the report,

Yours deaiiid

Y

'\;(\lw )
For DRPULTY LHRECT/ LH S

(i
finel ONE REPORT il
Endt. No, PRA (CYCER AREP-TIVITAZ NOO201 415/ "3‘{:‘«({)", Vpsiledds 15,18
The Superintendent of Qoprvice Vax, ‘
Gervice Tax-IV Diviston.
Newry Towers, (Formerly Sones T¢ IWIERS)
Anna Mogar, ( hennat-HO0040 _ Genior Audit Olticer/C o

1o

(e 7/( K { W L(

TR ARV TL/20 1 L2000

sstoner of Servige L (Aosdidy,

Drared: 18

Peioe T Commiggionerale

e TR For ol & oy T oerad
GO Jowain YTy soneny TOWe! B

Mo, 205420, Hnd Agenue Claermai- 600040, /

)
@0

s,

PN



PECCCELERL A

\'.Q.“'

Payra 2/1

con

nepative hsl iherefore go out of the

qervive speoibied in beet

ausiliary services hat ¢

orgatZing, gambling by way

thi: Clab.

Duriug the ©

Asgociddion holding pegistration
pauce had showy the rovenue culle

aoticed thai the ass
nol paid the service L
i"i.t\.;\i_lt;,if\‘ujﬁ’t ll .
01213
2013 {4

ot

This it

sorvice s et the

jn ferma of Seehon 6o1 of the Aot Service

gideration other than fhe aerviees

heck of 513 returns filed by assead

s brought to the notize ol the ¢

Tax will |
specificd m e nepative list
ambit of chavgeability of
on 6el incindes (4.9) Betling, gambling or

i gsed Tor orpanizing, ov promoting, bethis

Cof playing, cavds 18

S5Ce VIZ,
Numbet AAAAA 07221 A 5100

seted tinder

ot ik

Taxable Amoutit

gervice L.

well withi the 8ot

IB: Service tax not yald on l’roumtlllga’(}rganlztng Gambling

he leviable (o anothcr i

The services specitied e
The negative fisl of
jotlery. Rut it dogs nof melude

w or gambling cventla, Henee

e of taxability under BAY of

wil/s. Andhia Social ECutturd
1 and the Balanee Shsed ol s

(he Diead CAIRDS ag below ane

TR ':,
S T e |

= EE 0. 06K
54,50,930 GTATIA |
‘ ) (A B1210 |

T ,i9,83,896

fepattment Jor |

Cjetimation o the audit,

aking, nuoessary e

non Tor collecting

R Avﬁ—{ Jf??j/‘vxa../ et
Cpiets. AvdiT @%[jw»/ D G



/\NDHRA SOCIAL
foof Gargey

& CULTURA., 4550,
Shuttle Coyrg

CIATION |

ﬂ(‘Sf!ll.Pl‘ﬁllf

Library

Health ¢y,
L (e

201314 201
INCOME YA el WTe 3
_——_d‘m—__—‘—-'-_f_'__\'—'.A—'\__
ental Colleerinng
_.____._-—-—-—_______

N |
(Illllft‘l’l'llti: Hall Rr.\lz.lvnn.nl Omangy
(Gresy )
LN i ¥
1201314 e‘mi-f};__ 1314

trom Mcnihu-._\*
L

Subseription

ll(-lnxlnl('rm:ul e

| I BAWK i
Interest o D, s
e e — —
OTHEN WLECTIONG y
Hale ol Sceap

Renta iy g Cell Tower

e C e——— A
/\H,\'('H:umuns l((:l.'(sipls 14,060
i et e 1Y S

Seevlce 1ay TEEOVErY gy medhees
L | S
Proviston Written hae
— ' i
Tora, INCOME

e —_— e

I.\';\{T'IEI\‘III'.ITJHIE

r—t | ———
5529809 35, ;
______m_____w___-... o
DEPARTMENTAL, ¢ g1, FSALES ™ L5
___‘__..N'..'_,_____'..."-—'--—_._--____ -
E0SE0F Salps

——

Crack Y Glasswaee

Te——

Calle 7y

Nestebentiat Quiielers Breakast
—

MAINTENANC Tyl , _ :. ___.H AN o
r!;n_m;s;_ s 20600 1500 34 s
Hectenl ] Ll s om0 - 9nam)
!Jc}l.u‘lmt'—nr_ T i O I )

Compintiys e
G AN

Resiteny iy mierg (Guesn

Departingny Expenses

Hencpng

OTHER By pp b

e o] | [
Hlevniviry Charges 295,543 T*l’l,i?{l_ H3on
AN I
- Tt e— N e
l'n«:r;w_‘

Printing ang Alionery

I P .

15,079




:f: T T
343 A e I R
_‘}.- g Wy e — T — )
: ; —p .
3% ] y V
. i ‘,J;\; : Figures in ¥
ICOME FROM hSSOCIATION ACTIVIVIES Grignta .5)
; Billards/Iable DEPARTMENT SUR Admn and Qthers o
Cartls : ; S p p GIAND TOTAL
arils Cool Drinks Permit Ronm — Sawimming Pool GYM TOTAL (Unallocated) FHANT TOTA
¥y iy woo| oy BY POV B R O (S O O By o ow Ty a8 "o
1AL | 2012-L3 | 200306 [ 201213 | 2003-14 3 | 200314 [200 23] 2013:14| 200 215 | 201374 5 200404 [“201203 | 200314 | 201213 | 201804 | A0EELS
"_:/".' R : ! M R { g1 B39 ML . e
5,167,216, 7801 3,305,262 3,780,860 : 1| 150,975 101,007 471,280( 580.391| $84,599] 667, 75| 76,858,049| 77020,717 I R et
6,002,230 (_\,:{p!l),llj’i G602,230] HB00045
, toges|  sm0isI9)  ioses|  sboako
. ¢ | i l o v J .. i
C o s AT 10,865,667) 12,385,418 10865667
WATIRL 351942 M| 40;?,99' Bl 347,800} 212262 500,152 400,639
I ! f 595,166 5 sus 64| 362600
0411 I 2,162 soipdo| % 6402 614,665
' e R M
_ i T w007 o A0
5450,03006,532,966| 1,305,262 3, 750,860{ 22 465, 128 :2},309_,?{8_1 131,975| 101,097 470,280 580371 | 594,549 | 667,275(77,388,68) T7737,878| 21,038,385 19,236:409|98,427,066] 96574267
_,-:"':;‘Z + ! ¢ -
] ! ! .._ b i
105,242 970406 2.524,843| 3106694 14,172,207 16,764,894 L s ssa20847,998 17,5623 hu,amw-i
K : i Is i1 Nallhe 2] (S L 1 P
AT 1200 N g e 315,57] mob22as| saasTe| 27T
ity e 325,555 290,07 325,595] 290,074
i 9860 op760] 0,15 g 760| 0,158
f5,141 A ' gl 33 [ T
R R T R 236402] 177960
-— ey 5B Ty T i .- T
" 0001693 374%0|. A G0vA0s] 0 72092 6aasss| 906,20
= Al flad i ) k. .l i I: S b UL
ann| 23,394 25000 7 " ad00| o Lotal 568l 45000 6,060 Caonani| avssze| Dumaon| Ayieae| 23
snAd| st yigvs| - adag0s|  w31T| HAOAS| 32042 A, 070| 96.695] 82205 2005483 1067208 ] e aws) 007,268
' §075) 0 19295 L ! : snaos|r amone|  sasA|omsoG|  n2se] i
{0,184 52962 A 19,761 60 agssl| 636 6080 63310| 1140401
| : X s 1g,257] 1954031 B IO W
= e —— i Tt A e
49,520 ! ‘wilg) 3 -‘J?;ﬁﬁﬁ ) 359,?1(\’- AR AR
T O 1 pissh| Pt S I IR 01| TV GINCR (1)) SR RM) T LR T 3| ng0) 660903
— — b - e — A o e
. ' ' ! ' o 616,73 ] s, 292)  G1o.7IA| 105792
f LY T > s 4 21 b e | Mgt i) p i | VO]
L 30| 38,907 ! a7a2s2l 815432 12,122] 1645961 225,500 -|'69,_(,u. 1,176] 209.407) 6,312.079{47.232.319] 4,645,667 .1,95‘_.1_.:_;'2?. AN95T, 240 10,174, 1
' B ' T T namiess| D ammen| niress) a0
, & o snas] 7 gorpm| 718,15
il L w00t sadds| 4266 i Friass| o663t asov| Cadmaod] siioee| 5645
R : ] Il v
:J
ligts




(Ar"-\"\") Qols .,.\(,/ A DY }o/n } 015 [ oy /"1\

W
OFEICE OF THE ASSISTANT COMMISSIONER OF SERVICE TAX
SERVICE TAX 11l DIVISION, NEWRY TOYER, GROUND FLOOK,
PLLOT NO 2054, | BLOCK, 12" MAIN ROAD,
ANNA NAGAR, CHENNAI - 600 040

C.No. IV/16/07/2014 SUDO301 Dated: 72.04.15
To
The Senior Audit Officer/CERA (HORS), '

Central Excise Receipt Audit
Lekha Pariksha Bhavan,
361, Anna Salai,

Chennai-18

[N
ol 1

Sub: - Service Tax- M/s. Andhra Social and Cultural Association —Report on the
Inspection of Service Tax receipts - Reg.

*ok

Please refer to CERA/REP-I1/VII/2014-15/12-0007/14-15/135 dated 18.11.2014 on the
ahove subject in r/o non- payment of Service Tax on promotion of gambling services, short payment
of Service tax on renting of guest house due to claim of excess abatement and non- payment of
interest on delayed payment of service tax on various occasions in 2012-13 and 2013-14.

I this connection, it is informed that a letter has been addressed to the assessee on 08.12.2014
and a reminder sent on 24.12.2014 regarding payment of Service Tax and Interest as raised in the
CERA paras. However, no reply has been received from the assessee as yet. Meanwhile a draft Show
cause notice invoking suppression has been prepared and forwarded to the Joint Commissioner,
service Tax |1 Commissionerate. The draft Show cause notice proposes inter- alia demand of Service
Tax of Rs 14,81,210/-. payable by the assessee on the taxable service of organizing the card game as
well as demand of Service Tay Re. 8,03,930/-shart paid by the assessee due to excess availment of
abatement to the extent of 10%. The last date of issue of the notice is 21.1.17 and the show cause
notice is in the course of issue at present, Copy of the notice as and when issued will be forwarded
for reference.

Pl ..,‘\

TN
() I&g Nl()l "{(;)]_’s’,] 1S
ASSISTANT COMMISSIONER
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- GOVERNMENT OF INDIA
MINISTRY OF FINANCE
OFFICE OF THE COMMISSIONER OF SERVICE TAX
SERVICE TAX IT COMMISSIONERATE
ITI FLLOOR, NEWRY TOWERS,

i No. 2054-1, IT Avenue, An_r_l__a Nagar, CHENNAI-_-_I_40 B -
C. No. HI/10/19/2015-1A (CERA) Dated: 01-05-2015
To

" The Deputy Director, CX-I,
O /o The Principal Director of Audit (Central),
Lekba Pariksha Bhavan', No. 361, Anna Salai,
Teynampet, Chennai-18

Sub.: Statement of Facts No. ST-08/2014-15 - M/s. Andhra Social and
Cultural Association - chaldmg
L L & S S

Please refer to D. O. letter No. PDA(C)/CERA/DP/5-1/14-15/204 dt.27.3.2015
on the statement of facts No. 08/2014-15 regarding non-payment of service tax on
organizing card games by M/s. Andhra Social and Cultural Association.

AUDIT CONTENTION:

The statement of facts No. 8/2014-15 has been raised on non-payment of
service tax by M/s. Andhra Social and Cultural Association by quoting Section
65(105)(zzzzn) of the Finance Act,1994. In the SFV it has been stated that M/s.
Andhra Social and Cultural Association had organized card games a nd catned income
of Rs. 65.32 Lakhs and Rs. 54.50 Lakhs during the years 2012-13 and 2013-14
respectively, The service tax short paid for the said two years works out to Ra. 14,81
lLakhs and the same is recoverable along with interest.

DEPARTMENT VIEW:

The department principally agrees with the audit objection as the assessce s
rendering service to the partic ipdnlh of card games by way of providing their premiscs
with necessary facilities like electricity, water, etc. aand also ils eruployces  lol
conducting the games. Therefore the assessee have been asked by the Assistant
Commissioner, 11 Division during December, 2014 to pay the service tax amount as
pointed out by the CERA along with interest. As such the Assistant Commissioner J1]
division has submitted , a draft SCN proposing demand of 14,81,210/- payable by the

assessee on the tasable service of organizing card games, to Hl(.‘ adjudication scction of

(he Hars office and the same is under process. As and when the same is issucd a copy
of the same will be forwarded.

In view ol the above, the SOF may please be considered for closure.

Yoms(djtl)lully,

H” ’jy \\\\

\(
S K. 1«1 TUIR)
Joint Comumissione:
Copy to
The Assistant Commissioner, Division [II, Service Tax — I Comimissionerale, Chennai-
40, with reference to letter C. No. IV/6/07/2014-8U0301 dated 28.04.2015 for taking
necessary action for recovery of the service tax with interest due on the issue covered
in the Audit objection/SFV for the subscquent period also.



